
RATING RATIONALE
20 Nov 2023

HIMACHAL PRADESH STATE ELECTRICITY BOARD LIMITED

Brickwork Ratings reaffirms/assigns the ratings to the enhanced bank loan facilities of
Rs. 5474.01 Crs. and reaffirms the rating for the NCD/bonds issue of Rs. 443.38 Crs. of
Himachal Pradesh State Electricity Board Limited.

 
Particulars

Facility**
Previous
Amount
(Rs. Crs.)

Present
Amount
(Rs. Crs.)

Tenure Previous Rating
(22 Sep 2022) Present Rating*@

Fund Based
Term Loan (Fresh) - 250.00

Long
Term

- BWR BBB+/Stable
Assignment

Fund Based
Term Loans
Cash Credit

4439.00
250.00

4502.04
250.00

BWR BBB+/Stable
Reaffirmation

BWR BBB+/Stable
Reaffirmation

Fund Based
Term Loans 421.94 379.83 BWR A (CE)/Stable

Reaffirmation
BWR A (CE)/Stable

Reaffirmation
Fund Based
Term Loan 122.78 92.14 BWR BBB+/Stable

Reaffirmation
BWR BBB+/Stable

Reaffirmation

Total 5233.72 5474.01 Rupees Five Thousand Four Hundred Seventy Four
Crores and One Lakh Only

The ratings with the symbol CE are based on an unconditional, irrevocable, and legally
enforceable guarantee from the Government of Himachal Pradesh (GoHP) for the
timely payment of debt obligations.

Unsupported rating BWR BBB+/Stable
Note: Unsupported rating does not factor in the explicit credit enhancement.
*Please refer to BWR website www.brickworkratings.com/ for the definition of the ratings
** Details of bank facilities are provided in Annexure-I; @This rating pertains to an existing assignment
received prior to 13 Sep 2023.

Instrument**
Previous
Amount
(Rs. Crs.)

Present
Amount
(Rs. Crs.)

Tenure Previous Rating
(22 Sep 2022) Present Rating*@

Non SLR Taxable
Bonds (Series I-V) 324.24 153.58

Long
Term

BWR A (CE)/Stable
Reaffirmation

BWR A (CE)/Stable
Reaffirmation

Non SLR Taxable
Bonds (Series
2015-16)

300.00 289.80
BWR A (CE)/Stable

Reaffirmation
BWR A (CE)/Stable

Reaffirmation

Total 624.24 443.38 Rupees Four Hundred Forty Three Crores and
Thirty Eight Lakhs Only

The ratings with the symbol CE are based on unconditional, irrevocable, and legally
enforceable guarantee from the Government of Himachal Pradesh (GoHP) for the
timely payment of debt obligations.
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Unsupported rating BWR BBB+/Stable

Note: Unsupported rating does not factor in the explicit credit enhancement.
*Please refer to BWR website www.brickworkratings.com/ for the definition of the ratings
** Details of the Bonds are provided in Annexure-II;
@This rating pertains to an existing assignment received prior to 13 Sep 2023.

RATING ACTION / OUTLOOK
The reaffirmation of the Bonds’ and bank loan ratings of Himachal Pradesh State Electricity
Board Limited (HPSEB or the company) continues to derive comfort from the 100%
ownership of the GoHP and the company’s strategic importance to the state, continuous
support extended from the GoHP in the form of equity, grants and subsidies, and year-on-year
improvement in the operational parameters.
The ratings also draw comfort from the availability GoHP’s unconditional, irrevocable, and
legally enforceable guarantee for Rs. 102.71 Crs. of term loan from Power Finance
Corporation Ltd. (PFC), Rs. 121.94 Crs. of term loan from State Bank of India (SBI), Rs.
155.18 Crs. of term loan from HP State Cooperative Bank Limited, and Rs. 443.38 Crs. of
Non SLR Taxable Bonds. The ratings are, however, constrained on account of operating
losses suffered by the company on account of higher energy purchase costs, widening net
losses, and increasing debt level. BWR takes note of the fact that the operations at the
company’s biggest power plant at Larji of installed capacity 126 MW were impacted due to
flash floods in Q1FY24. One unit of the plant is expected to be operationalised in December
2023 and the other two units by June 2024.

The outlook has been maintained as Stable as BWR believes the credit risk profile of HPSEB
and GoHP will be maintained over the medium term and the GoHP is expected to continue
supporting the company by way of regular equity infusion and grants/subsidies. The outlook
may be changed to Positive in case of better than expected improvement in the scale of
operations, profitability, and operational parameters. The outlook may be changed to
Negative in case of more than expected sustained operational disruptions adversely impacting
the scale of operations and profitability. The outlook shall also remain in line with the outlook
of the rating of the support provider.

ADEQUACY OF CREDIT ENHANCEMENT STRUCTURE

A. Term Loans:
BWR has assessed the attributes of Government of Himachal Pradesh (GoHP)
guarantee available as a credit enhancer for the BWR rated term loans from PFC, SBI,
and HP State Cooperative Bank. The government guarantees given by GoHP for the
loans of sanctioned limits of Rs. 162.30 Crs. from HP State Cooperative Bank, Rs.
137.83 Crs. from Power Finance Corporation, and Rs. 162.70 Crs. from State Bank of
India are unconditional, irrevocable, and legally enforceable. The credit enhancement
is in-line with the BWR’s criteria on the Credit Enhancement provided by the
guarantee also complies with the RBI Guidance Note dated 22 Apr 2022 read with
RBI FAQs dated 26 July 2022. GoHP is the guarantor for the payment of principal
and interest. The guarantee is for the full tenure of the loans. In case the HPSEB fails
to make payments on due date, GoHP shall pay such amount to the lender without any
demur or protest or contestation and without reference to the borrower (HPSEB).
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B. Bonds:
BWR has assessed the attributes of Government of Himachal Pradesh (GoHP)
guarantee for the credit enhancement of the BWR rated Bonds. The government
guarantees provided by GoHP for the BWR rated Bonds are unconditional,
irrevocable, and legally enforceable, and comply with the SEBI Circular dated 28 Sep
2022. The credit enhancement is also in-line with the BWR’s criteria on the Credit
Enhancement provided by the guarantee. The Guarantee entails maintenance of
Designated Escrow Account which has to be replenished by HPSEB by 10 business
days prior to the due date of payment. In case of failure of the company to do so, the
Trustee shall invoke the guarantee by informing the GoHP not later than 9 business
days prior to the due date. GoHP, upon receipt of such a notice from the Trustee, shall
transfer such funds to the Designated Escrow Account not later than 3 business days
prior to the due date. Thereupon, the Trustee shall make the payments to the
bondholders on due date accordingly.

KEY COVENANTS OF THE INSTRUMENTS / FACILITIES RATED

Term Loans

Sl. No. Covenants

1 For bank loans covered under GoHP guarantee, GoHP is the guarantor for the
payment of principal and interest. The guarantee is for the full tenure of the
loans.

2 In case the HPSEB fails to make payments on due date, GoHP shall pay such
amount to the lender without any demur or protest or contestation and without
reference to the borrower (HPSEB).

3 In addition, the terms of sanction for the term loans include standard covenants
normally stipulated for such facilities.

Bond (ISIN: INE220H09113)

Sl. No. Covenants
1 Structured payment mechanism of T-10 days and a Designated Escrow Account

(Account) under which the borrower (HPSEB) shall transfer the amounts
payable on each due date (T) by 10 business days prior to the due date (T-10
business days).

2 In case of failure by the borrower to fund the Account by T-10 business days, the
Trustee shall invoke the GoHP guarantee by sending a written Notice to the
GoHP not later than 9 business days prior to the due date (T-9 business days).

3 GoHP, which has given unconditional, irrevocable, and legally enforceable
guarantee for principal and interest payment of the Bond vide Govt. Notification
Order No. Fin-IF(C)30-4/91 dated 21 Jan 2015, shall transfer the requisite funds
into the Account as per the Notice issued by the Trustee not later than 3 business
days prior to the due date (T-3 business days).

4 GoHP guarantee is valid till the entire Bonds are fully redeemed.
5 On receipt of the requisite funds in the Account, the Trustee shall make payment
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of interest / principal to the bond holders on the due date (T) in accordance with
the payment waterfall:
● firstly to all payments of interest falling due on the coupon payment dates
● secondly to the payment of principal amount falling due on the relevant

redemption dates
6 The Bond shall be redeemed at par at maturity from the Deemed Date of

Allotment, in a ratio of 30:30:40, at the end of 8th, 9th, and 10th year,
respectively.

7 Put/Call option may be exercised by bond holder/borrower at the end of 7th year
from the Deemed Date of Allotment.

8 Coupon rate: 9.13% per annum, payable semi-annually on 03rd June and 03rd
December each year.

Bond (ISIN: INE220H08016)

Sl. No. Covenants
1 Structured payment mechanism of T-10 days and a Designated Escrow Account

(Account) under which the borrower (HPSEB) shall transfer the amounts
payable on each due date (T) by 10 business days prior to the due date (T-10
business days).

2 In case of failure by the borrower to fund the Account by T-10 business days,
the Trustee shall invoke the GoHP guarantee by sending a written Notice to the
GoHP not later than 9 business days prior to the due date (T-9 business days).

3 GoHP, which has given unconditional, irrevocable, and legally enforceable
guarantee for principal and interest payment of the Bond vide Govt. Notification
Order No. Fin-IF(C)30-4/91 dated 22 May 2015, shall transfer the requisite
funds into the Account as per the Notice issued by the Trustee not later than 3
business days prior to the due date (T-3 business days).

4 GoHP guarantee is valid till the entire Bonds are fully redeemed.
5 On receipt of the requisite funds in the Account, the Trustee shall make payment

of interest / principal to the bond holders on the due date (T) in accordance with
the payment waterfall:
● firstly to all payments of interest falling due on the coupon payment dates
● secondly to the payment of principal amount falling due on the relevant

redemption dates
6 The Bond shall be redeemed at par at maturity from the Deemed Date of

Allotment, in a ratio of 30:30:40, at the end of 8th, 9th, and 10th year,
respectively.

7 Put/Call option may be exercised by bond holder/borrower at the end of 7th year
from the Deemed Date of Allotment.

8 Coupon rate: 10.39% per annum, payable semi-annually on 29th March and
29th September each year.
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KEY RATING DRIVERS

Credit Strengths-:
● Strong Parentage and Established Track Record: HPSEB is wholly owned by

GoHP. It is of strategic importance to the state, being responsible for the power
generation and power distribution around the state. GoHP has demonstrated
considerable support to the company in the form of equity infusion, subsidy and
grants. In FY23 (Prov.), the company received a subsidy of ~Rs. 1044 Crs. (PY: ~Rs.
319 Crs.) and equity infusion of Rs. 50 Crs. (PY: Rs. 25 Crs.) from GoHP. BWR
expects continued availability of similar support from GoHP which remains a key
rating sensitivity. The company has an established track record of operations of over
five decades. Currently, the company has 23 hydro power stations with an aggregate
installed capacity of ~488.25 MW.

● Guarantee by GoHP and Availability of Structured Payment Mechanism: The
GoHP has given an unconditional, irrevocable, and legally enforceable guarantee for
all the BWR rated bond issues and certain BWR rated term loans. The rated bond
series have well defined structured payment mechanisms and Designated Escrow
Accounts (Accounts); the terms of issue require timely transfer of funds (T minus
basis) for debt servicing to the designated Accounts. The mechanism has been
adhered to resulting in timely servicing of the bond obligations.

● Improvement in Some Operational Parameters: The company’s plant load factor
(PLF) improved from 34.39% in FY22 to 50.41% in FY23. Also, its billing efficiency
improved from 87.25% in FY22 to 89.05% in FY23. AT & C losses declined from
12.75% in FY22 to 10.94% in FY23. BWR takes note of the company’s ongoing
efforts to further improve its operational efficiency which are expected to be visible
from the medium term. The company is initiating various reform measures under the
Central Government’s Revamped Distribution Sector Scheme (RDSS) with focus on
smart metering, upgradation of the distribution infrastructure, feeder segregation, etc.

Credit Risks-:
● Average Financial Risk Profile: In FY23 (Prov.), HPSEB has reported EBITDA

losses in addition to net losses. The EBITDA losses are largely driven by high power
purchase costs. The widening in net losses in FY23 (Prov.) is primarily due to the
EBITDA losses. However, the scale of operations increased in FY23 (Prov.) marked
by a ~12% increase in total operating income from Rs. 7114.31 Crs. in FY22 to Rs.
7987.00 Crs. in FY23 (Prov.). EBITDA declined from Rs. 314.95 Crs. to Rs. (363.86)
Crs. and net losses widened from Rs. (103.69) Crs. to Rs. (976.20) Crs. over the same
period. Accumulation of net losses over the previous years has led to complete
erosion of tangible net worth which was at Rs. (1940.99 Crs.) on 31 Mar 2023 (Prov.).
The company continues to report high debt levels. Despite regular repayments, the
debt remained at elevated levels of ~Rs.6000 Crs. as on 31 Mar 2023 (Prov.).
EBITDA and net losses in FY23 (Prov.) led to negative debt coverage metrics on 31
Mar 2023 (Prov.). On a provisional basis in Q1FY24, the company’s revenue,
EBITDA, and PAT were at Rs. 1777.19 Crs., Rs. (95.30) Crs., and Rs. (254.82) Crs.,
respectively.
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● State Finances: The state has shown continuous revenue deficit and fiscal deficit in
2023 RE and 2024 BE, and the state is highly dependent on the centre for grants. The
debt and guarantees to the GSDP are estimated at 39.76% in 2023 RE and budgeted to
be at 39.70% in 2024 BE.

ANALYTICAL APPROACH - Standalone / Credit Enhancement
For arriving at the standalone ratings, BWR has considered the standalone financials of the
company. The company has one subsidiary company, i.e., Beas Valley Power Corporation
(100%) and one joint venture, i.e., Himachal Renewable Limited (50%). The combined share
of these entities is not significant currently.

The CE ratings derive credit enhancement from the unconditional, irrevocable, and legally
enforceable guarantee from the GoHP.

RATING SENSITIVITIES
Going forward, the ability of HPSEB to regain and sustain operating profitability and
maintain consistent inflows by way of subsidy / grants and equity from the GoHP will remain
key rating sensitivities.

Upward: Sustained improvement in operating parameters, revenue and profitability,
reduction of the gearing level, significantly larger than expected support from the GoHP in
the form of grants/capital infusion and improvement in the fiscal profile of the state.
Downward: Sustained decline in profitability, decline in operating parameters, further
deterioration of gearing, delay in the realisation of receivables leading to deterioration in the
liquidity position and weakening of support from the GoHP and/or a deterioration in its credit
risk profile

LIQUIDITY INDICATORS - Adequate
On a standalone basis, the company’s liquidity position has turned stretched, marked by
inadequate EBITDA and net cash accruals to cover debt obligations in FY23. Both EBITDA
and net cash accruals turned negative in FY23 (Prov.) against the finance cost of Rs. 452.90
Crs. and CPLTD of Rs. 609.14 Crs. Cash & cash equivalents declined from Rs. 283.39 Crs.
as on 31 Mar 2022 to Rs. 112.38 Crs. as on 31 Mar 2023 (Prov.). However, the company has
received a subsidy of Rs. 1044.03 Crs. and equity infusion of Rs. 50 Crs. in FY23 (Prov.)
from GoHP. The GoHP has a demonstrated track of supporting the company’s liquidity
through grants, subsidies, and equity infusion which is expected to continue and meet the
debt obligations timely in FY24 and FY25 in case of any operational cash flow shortfalls.
BWR also acknowledges the availability of GoHP guarantee for a partial amount of the
company’s total debt.

ABOUT THE ENTITY
Macro Economic Indicator Sector Industry Basic Industry

Utilities Power Power Power Generation
Power Distribution
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Himachal Pradesh State Electricity Board was constituted in September 1971 in accordance
with the Electricity Act 1948, for coordinated development of power potential, and
generation, transmission and distribution of electricity within the state efficiently and
economically. On 10 June 2010, Himachal Pradesh State Electricity Board was reorganised
into a company to be known as Himachal Pradesh State Electricity Board Limited (HPSEB or
the company). In accordance with Himachal Pradesh Power Sector Reforms Transfer
Scheme, the functions of generation, distribution and trading of electricity were transferred to
HPSEB while the function of evacuation of power through transmission lines was transferred
to Himachal Pradesh Power Transmission Company Limited (HPPTCL). HPSEB is wholly
owned by the Government of Himachal Pradesh (GoHP). Presently HPSEB has 23 power
stations with installed capacity of ~488.25 MW.

KEY FINANCIAL INDICATORS - ISSUER: Standalone
Key Parameters Unit FY22 (A) FY23 (Prov.) Q1FY24 (UA)

Total Operating Income Rs. Crs. 7114.31 7987.00 1777.19
EBITDA Rs. Crs. 314.95 -363.86 -95.30
PAT Rs. Crs. -103.69 -976.20 -254.82
TNW Rs. Crs. -988.75 -1940.99 -2189.06
Total Borrowings Rs. Crs. 5943.08 6133.35 5942.17
D:E Times Negative Negative Negative

Note: All figures and ratios have been adjusted as per BWR standards.
A = Audited; Prov.= Provisional; UA = Unaudited and CA and Management Certified.

FINANCIAL PERFORMANCE OF GoHP
The state expects a revenue deficit of Rs. 7925 Crs in 2024 B.E. (3.69% of GSDP). As per
2023 R.E., the revenue deficit is estimated to be Rs. 9741 Crs., as compared to the revenue
deficit of Rs. 7080 Crs. estimated at the budget stage (2023 B.E.). The fiscal deficit for 2024
B.E. is estimated to be Rs. 11851 Crs. (5.51% of GSDP). As per 2023 R.E., the fiscal deficit
is estimated to be at 7.68% of the GSDP as compared to 6.66% of the GSDP estimated at the
budget stage (2023 B.E.). The state has a high level of outstanding debt of Rs. 0.69 Lakh Crs.
as on 2022 actuals, which is expected to rise to Rs. 0.84 Lakh Crs. as per 2024 B.E.

Key Parameters
Units

2022 2023 2024

Result Type Actuals R.E. B.E.
Revenue Receipts Rs. Crs. 37309 38945 38000
Revenue Expenditure Rs. Crs. 39287 48686 45925
Capital Receipts Rs. Crs. 9575 23143 13866
Capital Expenditure Rs. Crs. 10843 17806 10759
Revenue Surplus/GSDP % (1.12) (4.98) (3.69)
Fiscal Deficit/GSDP % (4.65) (7.68) (5.51)
(Debt+Guarantees)/GSDP % 40.48 39.76 39.70

R.E. Revised Estimates, B.E. Budget Estimates
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NON-COOPERATION WITH PREVIOUS CREDIT RATING AGENCY (IF ANY):
Nil

RATING HISTORY FOR THE PREVIOUS THREE YEARS [including withdrawal &
suspended]

Facility /
Instrument

Current Rating
(Nov 2023) Rating History

Tenure Amount
(Rs. Crs.) Rating

2023 2022 2021 2020
Date Rating Date Rating Date Rating Date Rating

Term Loan

Long
Term

250.00
BWR

BBB+/Stable
Assignment

- - - - - - - -

Term Loan 92.14
BWR

BBB+/Stable
Reaffirmation

NA NA 22 Sep
2022

BWR
BBB+/Stable
Assignment

- - - -

Term Loan 102.71
BWR A

(CE)/Stable
Reaffirmation

NA NA 22 Sep
2022

BWR A
(CE)/Stable
Reaffirmation

21 May
2021

BWR A
(CE)/Stable
Assignment

- -

Term Loan 277.12
BWR A

(CE)/Stable
Reaffirmation

NA NA 22 Sep
2022

BWR A
(CE)/Stable
Reaffirmation

21 May
2021

BWR A
(CE)/Stable
Reaffirmatio

n

21 Apr
2020

BWR A
(CE)/Stable
Reaffirmation

Term Loans
Cash Credit

4502.04
250.00

BWR
BBB+/Stable
Reaffirmation

NA NA 22 Sep
2022

BWR
BBB+/Stable
Reaffirmation

21 May
2021

BWR
BBB+/Stable
Reaffirmatio

n

21 Apr
2020

BWR
BBB+/Stable
Reaffirmation

Non SLR
Taxable
Bonds

(Series I-V)

153.58

BWR A
(CE)/Stable
Reaffirmation NA NA 22 Sep

2022

BWR A
(CE)/Stable
Reaffirmation

21 May
2021

BWR A
(CE)/Stable
Reaffirmatio

n

21 Apr
2020

BWR A
(CE)/Stable
Reaffirmation

Non SLR
Taxable
Bonds
(Series
2015-16)

289.80
BWR A

(CE)/Stable
Reaffirmation

NA NA 22 Sep
2022

BWR A
(CE)/Stable
Reaffirmation

21 May
2021

BWR A
(CE)/Stable
Reaffirmatio

n

21 Apr
2020

BWR A
(CE)/Stable
Reaffirmation

Total 5917.39 Rupees Five Thousand Nine Hundred Seventeen Crores and Thirty Nine Lakhs Only

COMPLEXITY LEVELS OF THE INSTRUMENTS:
Bonds/NCDs: Complex
Bank Loan Facilities: Simple
For more information, visit
https://www.brickworkratings.com/download/ComplexityLevels.pdf

Hyperlink/Reference To Applicable Criteria
● General Criteria
● Approach to Financial Ratios
● Infrastructure Sector
● Power Generation Utilities
● Power Distribution Utilities
● Credit Enhancement
● Rating Based on Government Support
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HIMACHAL PRADESH STATE ELECTRICITY BOARD LIMITED

ANNEXURE I - DETAILS OF RATED BANK LOAN FACILITIES

Sl.
No.

Name of the
Bank/Lender

Type of
Facilities

Long Term
(Rs. Crs.)

Short Term
(Rs. Crs.)

Total
(Rs. Crs.)

1 Power Finance
Corporation (PFC)*

Term Loan 102.71 - 102.71

2 State Bank of India* Term Loan 121.94 - 121.94

3 HP State Cooperative
Bank*

Term Loan 155.18 - 155.18

4 Rural Electrification
Corporation (REC)

Term Loan 92.14 - 92.14

5 HP State Cooperative
Bank

Cash Credit 250.00 - 250.00

6 Kangra Central
Cooperative Bank

Term Loan 250.00 - 250.00

7 PFC & REC Term Loans 1509.05 - 1509.05

8 Government of
Himachal Pradesh

(KfW Loan)

Term Loans 89.59 - 89.59

9 Government of
Himachal Pradesh
(ADB Loan)

Term Loans 12.90 - 12.90

10 Government of
Himachal Pradesh
(UDAY Bonds)

Term Loans 2890.50 - 2890.50

Total 5474.01 0.00 5474.01

Rupees Five Thousand Four Hundred Seventy Four Crores and One Lakh Only
*Guaranteed by GoHP
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HIMACHAL PRADESH STATE ELECTRICITY BOARD LIMITED
ANNEXURE II - DETAILS OF RATED BONDS/NCDs

Name of the
Issue ISIN Particulars

Amount
(Rs. Crs.) Coupon Rate Issue Date Maturity Date

Non SLR
Taxable Bonds
(Series I-V)

INE220H09063 0.00 8.75% - 26 Jun 2023

INE220H09113 153.58 9.13% 03 Dec 2014 03 Dec 2024

Non SLR
Taxable Bonds

(Series
2015-16)

INE220H08016 289.80 10.39% 29 Mar 2016 27 Mar 2026

Note: BWR rated bond of ISIN INE220H09063 of the Non SLR Taxable Bonds (Series I-V) was fully
redeemed on the due date of 26 June 2023, however, the rating has not been separately withdrawn as other Bond
of same Series is still in currency. The rated bonds are listed on BSE.

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through
your print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do
not change the wordings in the rationale to avoid conveying a meaning different from what was intended by
BWR. BWR alone has the sole right of sharing (both direct and indirect) its rationales for consideration or
otherwise through any print or electronic or digital media.

About Brickwork Ratings
Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI] registered Credit Rating Agency
and accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan, Non- convertible /
convertible / partially convertible debentures and other capital market instruments and bonds, Commercial
Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and other structured /
credit enhanced debt instruments, Security Receipts, Securitization Products, Municipal Bonds, etc. BWR has
rated over 11,560 medium and large corporates and financial institutions’ instruments. BWR has also rated
NGOs, Educational Institutions, Hospitals, Real Estate Developers, Urban Local Bodies and Municipal
Corporations. BWR has Canara Bank, a leading public sector bank, as one of the promoters and strategic
partner.

DISCLAIMER : Brickwork Ratings India Pvt. Ltd. (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by the Reserve Bank of India [RBI], offers credit ratings of
Bank Loan facilities, Non- convertible / convertible / partially convertible debentures and other capital market
instruments and bonds, Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities,
partial guarantees and other structured / credit enhanced debt instruments, Security Receipts, Securitisation
Products, Municipal Bonds, etc. [hereafter referred to as “Instruments”]. BWR also rates NGOs, Educational
Institutions, Hospitals, Real Estate Developers, Urban Local Bodies and Municipal Corporations.
BWR wishes to inform all persons who may come across Rating Rationales and Rating Reports provided by
BWR that the ratings assigned by BWR are based on information obtained from the issuer of the instrument and
other reliable sources, which in BWR’s best judgement are considered reliable. The Rating Rationale / Rating
Report & other rating communications are intended for the jurisdiction of India only. The reports should not be
the sole or primary basis for any investment decision within the meaning of any law or regulation (including the
laws and regulations applicable in Europe and also the USA).
BWR also wishes to inform that access or use of the said documents does not create a client relationship
between the user and BWR.
The ratings assigned by BWR are only an expression of BWR’s opinion on the entity / instrument and should
not in any manner be construed as being a recommendation to either, purchase, hold or sell the instrument.
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BWR also wishes to abundantly clarify that these ratings are not to be considered as an investment advice in any
jurisdiction nor are they to be used as a basis for or as an alternative to independent financial advice and
judgement obtained from the user’s financial advisors. BWR shall not be liable to any losses incurred by the
users of these Rating Rationales, Rating Reports or its contents. BWR reserves the right to vary, modify,
suspend or withdraw the ratings at any time without assigning reasons for the same.
BWR’s ratings reflect BWR’s opinion on the day the ratings are published and are not reflective of factual
circumstances that may have arisen on a later date. BWR is not obliged to update its opinion based on any
public notification, in any form or format although BWR may disseminate its opinion and analysis when
deemed fit.
Neither BWR nor its affiliates, third party providers, as well as the directors, officers, shareholders, employees
or agents (collectively, “BWR Party”) guarantee the accuracy, completeness or adequacy of the Ratings, and no
BWR Party shall have any liability for any errors, omissions, or interruptions therein, regardless of the cause, or
for the results obtained from the use of any part of the Rating Rationales or Rating Reports. Each BWR Party
disclaims all express or implied warranties, including, but not limited to, any warranties of merchantability,
suitability or fitness for a particular purpose or use. In no event shall any BWR Party be liable to any one for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs,
expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in
connection with any use of any part of the Rating Rationales and/or Rating Reports even if advised of the
possibility of such damages. However, BWR or its associates may have other commercial transactions with the
company/entity. BWR and its affiliates do not act as a fiduciary.
BWR keeps certain activities of its business units separate from each other in order to preserve the independence
and objectivity of the respective activity. As a result, certain business units of BWR may have information that
is not available to other BWR business units. BWR has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.
BWR clarifies that it may have been paid a fee by the issuers or underwriters of the instruments, facilities,
securities etc., or from obligors. BWR’s public ratings and analysis are made available on its web site,
www.brickworkratings.com. More detailed information may be provided for a fee. BWR’s rating criteria are
also generally made available without charge on BWR’s website.
This disclaimer forms an integral part of the Ratings Rationales / Rating Reports or other press releases,
advisories, communications issued by BWR and circulation of the ratings without this disclaimer is prohibited.
BWR is bound by the Code of Conduct for Credit Rating Agencies issued by the Securities and Exchange Board
of India and is governed by the applicable regulations issued by the Securities and Exchange Board of India as
amended from time to time.
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